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Independent auditor’s report

To the Directors of The Ottawa Mission Foundation

Our qualified opinion

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of The Ottawa Mission Foundation (the Foundation) as at April 30, 2020 and the results
of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

What we have audited

The Foundation’s financial statements comprise:

. the statement of financial position as at April 30, 2020;

. the statement of operations and changes in fund balances for the year then ended;

o the statement of cash flows for the year then ended; and

° the notes to the financial statements, which include a summary of significant accounting policies.

Basis for qualified opinion

In common with many not-for-profit organizations, the Foundation derives revenues from cash donations
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
this revenue was limited to the amounts recorded in the records of the Foundation. Therefore, we were not
able to determine whether any adjustments might be necessary to revenue, net revenue (expense) for the
year and cash flows from operating activities for the years ended April 30, 2020 and 2019, current assets
as at April 30, 2020 and 2019 and fund balances as at the beginning and the end of the years ended

April 30, 2020 and 2019. Our audit opinion on the financial statements for the year ended April 30, 2019
was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Independence

We are independent of the Foundation in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada. We have fulfilled our other ethical responsibilities in
accordance with these requirements.

PricewaterhouseCoopers LLP
99 Bank Street, Suite 710, Ottawa, Ontario, Canada K1P 1E4
T: +1 613 237 3702, F: +1 613 237 3963

“PwC" refers to PricewaterhouseCoopers LLP, an Ontaric limited liability partnership
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Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modity our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

;nmmé;ém@w LLP
Chartered Professional Accountants, Licensed Public Accountants

Ottawa, Ontario
October 29, 2020



The Ottawa Mission Foundation
Statement of Financial Position

As al April 30, 2020

J— - B 2020 2019
Future
Projects Externally
Operating Raserve Reservo  Restricted Endowment
Fund Fund Fund Fund Fund Total Tota!
s $ s $ s ] 5
Assets
Current assets
Cash 3174767 - - 3,174,767 1,238412
Accounts recevable 97,354 311 2.297 - 145 100 107 111.347
Prepaid expenses 78,386 - . - 78,386 66,883
Interfund receivables
{payables) (615,378)  165.586 449792 )
2,735124 165,897 2297 449 797 145 3,353,280 1,416,742
Investments (ncte 3} 1,322,912 10,082,625 202 964 557,621 12,176,122 12,623.681
Due from Holland
Properties
Association
(note 4) - 2875000 - - 2875000 2775000
2.73512% 4163808 10,084 922 652.756 557 766 16,204,382 16,515,423
Liabilities
Current liabilities
Accounts payadle and
accruad liabimes
{note 5) 165.837 165,837 186,618
Cue 1o The Otlawa
Mission (note €) 242.075 - . 242,075 71.023
407,912 407 812 257 641
Fund Balances 2327217 _4.163808 10084922 652,756 557.766  17,796.47C  16.557.782
2735128 4.163.808 10.094 922 652.756 557.766 16.204.382 16.815.423
Commitments
{note 7)
Approved by the Board of Directors
sl e W i
7*777‘;/1',,,)*’:’ __ Enrecior K_Jl/l«\\ Irector

The accompanving notes arc an integral pert of these finsncial statements



The Ottawa Mission Foundation

Statement of Operations and Changes in Fund Balances
For the year ended April 30, 2020

Revenue
Donations
Donations —

investments
Bequests
Investment income

(notes 3 and 4)
Other

Expense

Donation to The
Ottawa Mission
(note 6)

Payroll

Administration

Rent, insurance and
utilities

Fundraising

Public relations

Amortization of capital
assets

Net revenue
(expense) for
the year

Fund Balances —
Beginning of
year

Fund Balances —
End of year

The accompanying notes are an integral part of these financial statements.

2020 2019
Future
Projects Externally

Operating Reserve Reserve  Restricted Endowment
Fund Fund Fund Fund Fund Total Total
$ $ $ $ $ $ $
6,994,468 - - 891,435 20,000 7,905,903 6,713,912
147,541 - - 279,563 - 427,104 242,945
1,023,279 - - - - 1,023,279 721,293
17,065 94,715 (511,800) - (29,270) (429,290) 892,690
4,750 - - - - 4,750 907
8,187,103 94,715 (511,800) 1,170,998 (9,270) 8,931,746 8,571,747
4,565,839 21,561 - 635,734 - 5,223,134 4,550,962
1,108,909 - - - - 1,108,909 1,046,250
427,136 7,131 52,751 - 3,302 490,320 461,177
88,355 - - - - 88,355 83,741
782,340 - - - - 782,340 1,196,663
- . = = 5 = 6,143
- - - - - - 648
6,972,579 28,692 52,751 635,734 3,302 7,693,058 7,345,584
1,214,524 66,023 (564,551) 535,264 (12,572) 1,238,688 1,226,163
1,112,693 4,097,786 10,659,473 117,492 570,338 16,557,782 15,331,619
2,327,217 4,163,809 10,094,922 652,756 557,766 17,796,470 16,557,782




The Ottawa Mission Foundation
Statement of Cash Flows
For the year ended April 30, 2020

2020 2019
$ $
Cash provided by (used in)
Operating activities
Net revenue for the year 1,238,688 1,226,163
Items not involving cash
Reinvested investment income (314,649) (347,360)
Donations of investments (427,104) (242,945)
Change in fair value of investments 883,144 (417,404)
Amortization of capital assets - 648
Changes in non-cash working capital items
Accounts receivable 11,240 82,450
Prepaid expenses (11,403) 11,266
Accounts payable and accrued liabilities (20,781) 35,154
Due to The Ottawa Mission 171,052 56,163
1,530,187 404,135
Investing activities
Contributions to investments (120,936) (437,466)
Proceeds from sale of investments 427,104 440,081
Repayment of mortgage receivable - 150,000
Repayment to Holland Properties Association 200,000 -
Advance to Holland Properties Association (100,000) (100,000)
406,168 52,615
Change in cash during the year 1,936,355 456,750
Cash - Beginning of year 1,238,412 781,662
Cash - End of year 3,174,767 1,238,412

The accompanying notes are an integral part of these financial statements.



The Ottawa Mission Foundation

Notes to Financial Statements
April 30, 2020

1 Purpose of the organization
The Ottawa Mission Foundation (“the Foundation”) was established to develop and administer the fundraising
activities of The Ottawa Mission (“the Mission”). It is intended that the Foundation cover any deficits or cash

flow deficiencies incurred by the Mission.

The Foundation is incorporated under the Canada Not-for-profit Corporations Act. As a registered charity
under subsection 149(1)(f) of the Income Tax Act (Canada), the Foundation is exempt from income taxes.

2 Summary of significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for not-for-profit
organizations. The Foundation’s significant accounting policies are as follows.

Fund accounting
The Foundation follows the restricted fund method of accounting for contributions.
+  Operating Fund

The Operating Fund represents the capital of the Foundation that is available for use in its daily operations
without restriction.

»  Future Projects Reserve Fund
One of the objectives of the Foundation is to assist the Mission’s activities and goals while not necessarily
directly funding the Mission. This has included financing a mortgage with Holland Properties Association
(note 6).

«  Reserve Fund
The Reserve Fund is internally restricted and intended to fund the operations of the Mission in the event of
a significant shortfall of external donations or government funding. Income generated from the
investments within this fund is retained within the fund.

. Externally Restricted Fund

Donations that have externally imposed restrictions, along with the related expenses, are recorded in the
Externally Restricted Fund.

. Endowment Fund

Donations that have externally imposed restrictions requiring them to be held in perpetuity are recorded
in the Endowment Fund.



The Ottawa Mission Foundation

Notes to Financial Statements
April 30, 2020

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expense during the reporting period. Actual results could differ from
these estimates.

Investments

Investments are recorded at fair value. Interest, dividends, distributions and changes in the fair value of
investments are included in investment income.

Revenue recognition
Unrestricted and externally restricted donations are recognized as revenue of the appropriate fund in the period
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably

assured.

3 Investments

2020 2019

$ $

Cash 42,756 57,099
Fixed-rate bonds 4,479,736 5,279,480
Money market mutual funds 1,932,278 666,942
Equities 5,721,352 6,620,160
12,176,122 12,623,681

Fixed-rate bonds bear interest at fixed rates ranging from 2.10% to 4.26% (2019 — 2.10% to 4.26%) and mature
from 2020 to 2028 (2019 — mature from 2019 to 2029).

Equities consist of 51.2% Canadian, 25.3% US and 23.6% international companies (2019 — 53.8% Canadian,
23.3% US and 22.9% international companies).

Investment income consists of:

2020 2019

$ $

Change in fair value of investments (883,144) 417,404
Interest, dividends and distributions (note 4) 453,854 475,286
(429,290) 892,690

(2)



The Ottawa Mission Foundation

Notes to Financial Statements
April 30, 2020

4 Due from Holland Properties Association (“the Association”)
The Association is incorporated under the Canada Not-for-profit Corporations Act. As a not-for-profit
organization under subsection 149(1)(1) of the Income Tax Act (Canada), the Association is exempt from income
taxes.

The Association is controlled by the directors of the Mission.

The purpose of the Association is to operate and maintain a non-profit housing project which facilitates
individuals requiring housing assistance by providing:

= accommodation to members of the public and to those requiring assistance; and

«  needed support services to individuals in recovery, as may be determined to be necessary or advantageous.
The Association owns and operates a multi-unit residential complex located at 199 Holland Avenue, Ottawa,
Canada. In September 2019, the Association purchased 161 Presland Avenue, Ottawa, Canada, another multi-
unit mixed market residential property.

A mortgage payable to the Foundation, amounting to $2,675,000 (2019 — $2,675,000) is due on October 31,
2021, bears interest at 2%, is payable in monthly instalments of $4,458 (interest only) and is secured by the

land and building located at 199 Holland Avenue, Ottawa, Canada.

The Foundation provided financing in the amount of $200,000 (2019 — $100,000), which the Association paid
in full.

During the year, interest of $53,500 (2019 — $55,613) was charged to the Association.

These transactions are recorded at the exchange amounts, which are the amounts established and agreed to by
the related parties involved.

5 Government remittances

Government remittances of $29,681 (2019 - $23,578) are included in accounts payable and accrued liabilities.
6 The Ottawa Mission

The Mission controls the Foundation as the members of the Board of the Mission are the members of the

Foundation. It is intended that the Foundation cover any deficits or cash flow deficiencies incurred by the
Mission.

(3)



The Ottawa Mission Foundation

Notes to Financial Statements
April 30, 2020

Transactions with the Mission were as follows:

2020 2019

$ $

Donation to the Mission 5,223,134 4,550,962
Expense — administration and housekeeping 70,000 70,000

These transactions are recorded at the exchange amounts, which are the amounts established and agreed to by
the related parties involved.

Amounts due to the Mission are non-interest bearing and have no specified terms of repayment.
7 Commitments

Future minimum payments for operating equipment leases, maintenance and premises are as follows:

$

Year ending April 30, 2021 760,984
2022 69,741

2023 1.732

8 Financial instruments

The Foundation is exposed to various risks through its financial instruments. The following analysis provides a
measure of the Foundation’s risk exposure and concentrations. The Foundation does not use derivative
financial instruments to manage its risk.

Investment risk

Investments in financial instruments render the Foundation subject to investment risks. Interest rate risk is the
risk arising from fluctuations in interest rates and their degree of volatility. There is also the risk arising from
the failure of a party to a financial instrument to discharge an obligation when it is due. Market risk is the risk
to the value of a financial instrument due to fluctuations in market prices, whether these fluctuations are caused
by factors specific to the investment itself or to its issuer, or by factors pertinent to all investments on the
market.

Credit risk

Credit risk is the risk one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation.

(4)



The Ottawa Mission Foundation

Notes to Financial Statements
April 30, 2020

10

Concentration of risk

Concentration of risk exists when a significant proportion of the portfolio is invested in securities with similar
characteristics or subject to similar economic, political and other conditions.

Currency risk

The Foundation is exposed to currency risk as the value of financial instruments denominated in US dollars will
fluctuate due to changes in the exchange rate.

The Foundation’s investments are detailed in note 3.

Subsequent event

Due to developments surrounding the outbreak and containment efforts of the COVID-19 pandemic,
management is assessing the impact of the pandemic on operations. Given the unprecedented nature of this
event, it is difficult to predict the length or breadth of any earnings disruption and market movements in
general.

Comparative figures

Certain prior year figures have been restated to conform to the current year’s financial statement presentation.

(5)



